Counts e

to help those

hurt the most by rate reset

BY GREGORY J. WILCOX
Staff Writer = o
“CALABASAS ~ With foreclo-

sures mounting,  Countrywide
Financial Corp. announced a bail-
omt plan on Tuesday to modify
$16 billion in mortgages for cus
tomers who cdnnot. afford the

How 1o gel help
Contrywids encourages
consumers wha face an increase in
their. mortgage payment or fear
i falling behind on their payments for
i any reason 1o call #s home-retention
‘ team al (800) 668-8650.

Program highlights:

monthly payient because of inter-

est rate resets.

A top company executive prom-
ised generoijs flexibility for bor-
rowers whose hybfid adjustible
loans are now or might soon be
unaffordable. T

“In some Cases, we wWon't even |

inveke the pavment reset,” Steve
Bailey, Countrywide's senior man-

aging divector of Toan administra- |

fion, said in a conferencd call,

“The payment reset is not going

to be the reason why pedple suffer
foreclosure.” ' y

Counttywide said fhat its plan
will “proactively addiess the rising
foreclosure rate” thrdugh 2008

The programydncludes $2.25
lign thisyearto help abotit 1000
subprinne loan’ holders

urrentiy delingnent and sree i)
nencing finaneial difficulties 48
result of & recenit veset, .
It "did 1ot win
approval, though.
Bart Narter, senior analyst with
Celetit, a Boston-based financial
research and.consulting firm, saig
in an‘e-mail that the plan mesns
Couptiywide's options went from
bad 1o wozse. :
. “Thebad consists of renegotiat-
ing loans.: and Perhaps losing
some potential profit, bui net
flooding the market with even
more homes,” he said. '
_"W}ig{’s worse i3 that Country-
wide s foreclosing on Homes in g

tniversal

I
¢
|
!

declining market and going
through the legal, administrative
and financial pain involved in
this process.”

Hut he saild that the action by
Countrywide, the nation’s largest
mortgage provider; will hopefilly
sel an example in the industry.

And Bailey acknowledged that
sinking home values is one rea-
son the company is now taking
this dction.

The program has a refinance
and a work-out component.

JHere’s how it worlks:

Countrywide set up a special
arce unit for about 52,000
oregwers with subprime. loans
and- strong payment histories.
This poo! has ahout $10 billion in
mortgages, and the company will
try to arrange a refinance indo
prime or FHA Joans:

_ For those with credit issues,
“Countrywide “will offer Fannie
Mae or Freddie Macs expanded
criterid programs.

& Countrywide is also going to
contact primme and stibprime bor-
rowers who are current but

‘unable to qualify for a refinance
and -are likely to have difficulty
affording an.upcoming payiment

call the ertficism thar An@,‘elﬁ

-special refinance unit

-'strong payment history'

-refinance into prime/FHA loans
-push worst loans to FED programs
--Countrywide will  call borrowers
-supplement  early notification

letter to 'determine financial
circumstances and develop
affordable solutions'

reset

e The company will stipple-
ient 5 e notifleation letter
to borrowers v calling no late;
than three months prior-{g the
resel to determine their fingneial
clrcumsianees and  develon
affordahle solutions. l

Countrywide hopes to modi
$4 billion in Ioans

for ap i
TWers in an

St

maiely 20,000 be;
existing  adiustable-tate  mort
gage i the end of 2008,

: this vear, the combany
Sat s home preservation efforts

have helped more than 44,000

b“; Wars stav i thelr hoies,
dtuding  the completion of

20,000 loan modifications,
Th T . . o S “
Jack Ky VICE Dresident and
Cﬁaze; SCONONIist at the Los Ange-
led County Ecohbmie Develap-

. ment Corp,, said the comipany is
. doing the right thing.

€Ty " . 3 s
o 8 very unprecadented, and
s probably & very savvy move
I - 3 I
o iae part of Countrywide g

Mozilo (the company’s chairman
and chief execnutive officer) is get-
ting.” Kyser said. “For 4 lot af
People. this is fust going to be
wonderful news.”’



BKR2
Highlight

BKR2
Highlight

BKR2
Typewritten Text
Program highlights:
-special refinance unit
-'strong payment history'
-refinance into prime/FHA loans
-push worst loans to FED programs
-Countrywide will call borrowers
-supplement early notification 
letter to 'determine financial
circumstances and develop 
affordable solutions'




