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Plan to aid homeowners faces key test  
Rescue package that would help distressed homeowners avoid foreclosure 
faces Senate vote.  
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WASHINGTON (AP) -- A plan to help hundreds of 
thousands of homeowners avoid foreclosure is drawing 
bipartisan support in the Senate, setting the stage for high-
stakes negotiations among congressional Democrats. 

The far-reaching housing plan faces a Senate test-vote 
Tuesday, when it could also come to a final vote. The 
disputes among Democrats over key details, however, as 
well as a veto threat from the White House, will almost 
certainly push any final agreement into July. 

Conservative "Blue Dog" Democrats are concerned about 
how to pay for the measure, while members of the 
Congressional Black Caucus - most of them liberal - call it 
"unacceptable," arguing it doesn't do enough to address the 
needs of African Americans. 

The centerpiece of the package is a foreclosure rescue 
program in which the Federal Housing Administration would 
provide $300 billion in new, cheaper mortgages for 
distressed homeowners who otherwise would be 
considered too financially risky to qualify for government-
insured, fixed-rate loans. 

Borrowers would be eligible if their mortgage holders were 
willing to take a substantial loss and allow them to 
refinance, and would ultimately have to share with the 
government a portion of any profits they made from selling 
or refinancing their properties. 

The bill would tighten controls and create a new regulator 
for Fannie Mae (FNM, Fortune 500) and Freddie Mac (FRE, 
Fortune 500), which provide huge amounts of cash flow to 
the mortgage market by buying home loans from banks. 

It also would provide a $14.5 billion array of tax breaks, including a credit of up to $8,000 for first-
time homebuyers who buy a home in the next year and boosts in low-income tax credits and 
mortgage revenue bonds. 

In a letter to Democratic leaders last week, the 42 House members of the Black Caucus said the bill 
is plagued with "glaring omissions," including affordable housing funds for states affected by 
Hurricane Katrina and grants for states and localities to buy and fix up foreclosed properties. 
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To draw GOP support, Senate Democrats diverted the 
affordable housing money to pay for the foreclosure aid 
program. 

The Senate bill provides $3.9 billion in grants to deal with 
foreclosed properties -- compared with a House plan 
providing $15 billion - but the White House singled out the 
funds in its veto threat, and Blue Dogs are demanding that 
the money be offset with cuts elsewhere. 

Rep. Barney Frank, D-Mass., the Financial Services 
Committee chairman, said he'd be willing to yank the money and add it to a separate measure in 
the interests of a deal.  

States take a whack at foreclosures 

Find mortgage rates in your area 
 
 

Energy Fix

 

5 electric cars... 
...you can buy now. But there 
are trade-offs: high costs and 
low speed. More  

Drill? Or innovate? 
What's the best way to solve 
the energy crisis? More  

6 gas-saving myths
Sure you want to save gas, 
but there's a lot of bad advice 
on how to do it.  More  

Sponsored Links 

Solar Stock Pick - EVSO
Emerging Green Energy Co. Growth 
Stock Investment 
www.EvolutionSolar.com 

Hot Energy Stocks
Oil & Gas, Green Energy, Solar, 
Ethanol, Wind, Biofuels 
www.TopEnergyStocks.com

Buy a link here  

Sponsored Links 

Solar Stock Pick - EVSO  
Emerging Green Energy Co. Growth Stock Investment 
www.EvolutionSolar.com 

Free Forex Essentials Kit  
Free Forex Guide & Webinars. Includes Free practice account. Try Now. 
www.GFTforex.com 

Hot Energy Stocks  
Oil & Gas, Green Energy, Solar, Ethanol, Wind, Biofuels 
www.TopEnergyStocks.com 

Buy a link here 

© 2008 Cable News Network. A Time Warner Company. All Rights Reserved. Terms under which this service is provided to you. Privacy Policy  

Home  Portfolio  Calculators  Contact Us  Newsletters  Podcasts  RSS  Mobile  Widgets  Press Center  Site Map  User Preferences   
Advertise with Us  Magazine Customer Service  Download Fortune Lists  Reprints  Career Opportunities  Special Sections  Conferences  Business Leader 

Council  

Live Quotes automatically refresh, but individual equities are delayed 15 minutes for Nasdaq, and 20 minutes for other exchanges. Market indexes are shown in real time, except for 
the DJIA, which is delayed by two minutes. All times are ET. 

* : Time reflects local markets trading time. † - Intraday data delayed 15 minutes for Nasdaq, and 20 minutes for other exchanges. Disclaimer 

  

Copyright © 2008 BigCharts.com Inc. All rights reserved. Please see our Terms of Use.MarketWatch, the MarketWatch logo, and BigCharts are registered trademarks of MarketWatch, 
Inc.Intraday data delayed 15 minutes for Nasdaq, and 20 minutes for other exchanges. All Times are ET.Intraday data provided by Interactive Data Real-Time Services and subject to 

the Terms of Use.Historical, current end-of-day data, and splits data provided by Interactive Data Pricing and Reference Data.Fundamental data provided by Hemscott.SEC Filings 
data provided by Edgar Online Inc..Earnings data provided by FactSet CallStreet, LLC.

 

5 hot small stocks 
Top money managers' picks of 
the FSB 100 stocks that hold the 
most promise for future returns. 
 More  

25 richest small-cap 
execs 
These FSB 100 insiders each 
own $15 million or more in stock 
and options. More  

 
Outside the U.S. and  
Canada, click here.

  
  
  

   
  

 Privacy Policy  

Full Name

Address

City

State/Pr Zip/Postal

E-mail

Continue

Plan to aid distressed homeowners faces key test in Senate - Jun. 24, 2008

6/24/2008http://money.cnn.com/2008/06/24/real_estate/housing_rescue.ap/index.htm?postversion=2008...


